Introduction
Development of overall economy of any country largely depends upon the characteristics of different prominent sectors Growth stability is an important objective because development requires sustained increases in income Strong impact of sector volatility on development Volatility is costly for poor as well as it deters growth recent volatility in growth rate of GDP can be attributed to the increasing share of some volatility of prominent sectors industrial and service sector have exhibited an extra ordinary rate of growth, while the agricultural sector did not shown that rate of growth which was experienced during the time of green revolution. High volatile recorded components at macroeconomic level are real growth rates, price inflation, private investment per capita, government revenue per capita, terms of trade and real exchange rate. In GDP most volatile components are agriculture, industrial and service while least volatile are distribution, transport and communications Among government expenditures, current expenditures are more volatile as compared to development expenditures and public expenditures as percentage of GDP observed to be relatively stable.
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Literature Review
Major problems in Pakistan are
Excessive centralization of resources and powers, to the detriment of sub -national units of government prevalence of fiscal imbalances both vertically and horizontally Over lapping and non-coordination of expenditure responsibilities among different levels of government. Pakistan also experimented with a succession of exchange rate regimes among which the latest experiment is based on managed floating rate of exchange. Since in the beginning from 1947 national development planning in Pakistan has suffered from lack of systematic, integrated and target oriented approach 
Literature Review
It is well recognized from the literature that volatility of different sectors has impact on the performance of the economy. Especially in the literature, it has been observed that volatility of those sectors in which the economy specialized has a significant effect on the production and trade of the developing as well as of the developed economies. In spite of the crucial importance no empirical quantitative research has however, been conducted to examine the volatility of that sector in which Pakistan is specializing and its impact on the volatility of growth rate in Pakistan. 
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Regression analysis is used to check the impact of sectoral volatilities on the volatility of output and impact of volatility of sectoral growth rate on the volatility of growth rate of output.
Regression Results
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Volatility of growth rate of selected sectors have significant impact on the volatility of growth rate of the income when regressed combined or separately. Similar results were observed in case of volatility variables obtained through moving standard deviations except of volatility of finance and insurance. Volatility of finance and insurance obtained through moving standard deviation has significant impact on the volatility of output when regressed separately while indicate negative but insignificant impact on the volatility of output when combined with other variables in regression.
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In magnitude form volatility of growth rate value added of services contribute highest and volatility of growth rate of value added of finance and insurance contribute lowest to volatility of growth rate of output when regressed separately or combined with other variables. volatility of value added of whole sale and retail contribute highest volatility of value added of agriculture contribute lowest to the volatility of output when regressed separately. When combined with other variables indicate that volatility of value added of services contributes highest and volatility of value added of industry contributes lowest to the volatility of output.
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A dummy variable is used to check the impact of political stability on the volatility of output in growth and level form. Value of dummy variable is one for the periods of election campaign (one quarter before, during and after the government change) and zero otherwise. political instability has insignificant effect on the volatility of output in growth and level forms. Impulse response Functions
Conclusion
Results indicate that volatility of non of the sectors has long term impact on the volatility of growth rate of output.
Volatility of growth rate of selected sectors have significant impact on the volatility of growth rate of the income in short run.
Volatility of finance and insurance has insignificant impact on volatility of output when regressed after combined with other variables 
Recommendations
In Pakistan most of the policies are based on short run whereas it requires the introduction of a long term planning and expenditure framework for Pakistan Appropriate policy and institutional framework based on transparent process involving all the legitimate stakeholders, clear strategy and integrated program of action. The National Economic Council has a central role to play in this task. Need to rethink and restructure fiscal federation in Pakistan Need to estimate the detail impact of political stability on the volatility of growth rates.
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